ARTICLE VI
COVENANT TO PAY ASSESSMENTS: ESTABLISHMENT OF LIENS;
COLLECTION OF ASSESSMENTS: COLLECTION BY DECLARANT;
CERTAIN RIGHTS OF DECLARANT AND INSTITUTIONAL MORTGAGEES

Section 1. AFFIRMATIVE COVENANT TO PAY ASSESSMENTS. In order to: (i) fulfill
the terms, provisions, covenants and conditions contained in The Oaks at Oakland Forest
Documents; and (ii) maintain, operate and preserve the Association Property for the use, safety,
welfare and benefit of the Members and their family members, guests, invitees and lessees, there
is hereby imposed upon each Home and each Owner, the affirmative covenant and obligation to
pay to the Association commencing from and after the first conveyance of a Home from
Declarant as evidenced by the recordation of a Deed in the Public Records of the County (in the
manner herein set forth) all Assessments, including, but not limited to, the Individual Home
Assessments and Special Assessments. Each Owner, by acceptance of a deed or other instrument
of conveyance conveying a Home within the Committed Property, whether or not it shall be so
expressed in such deed or instrument, shall be obligated and agrees to pay to the Association all
Assessments in accordance with the provisions of The Oaks at Oakland Forest Documents.

The following expenses of the Association are hereby declared to be Operating
Expenses which the Association is obligated to assess and collect, and which the Owners are
obligated to pay as provided herein or as may be otherwise provided in The Oaks at Oakland
Forest Documents: (1) any and all taxes and tax liens which may be assessed or levied at any
and all times against the Association Property or against any and all personal property or
Improvements thereon; (2) all charges levied for utilities providing services for the Association
Property, such as water, gas, electricity, telephone, cable television, sanitation, sewer and any
type of utility or any other type of service charge which is not separately billed to an Owner; (3)
the premiums on policies of insurance including, but not limited to, liability, casualty and
directors and officers liability insurance for the Association Property; (4) any sums necessary for
the maintenance and repair of the Association Property and all Improvements located thereon;
(5) administrative and operational expenses; and (6) any and all expenses deemed to be
Operating Expenses by the Association. The budget shall also include a separate line item,
which shows the estimated cost of routine maintenance of the surface water management system.
The Board may, if it so determines, include reserves in the Association’s annual budget. In
addition, any expense which is required by this Declaration to be the matter of Special
Assessment shall not be deemed to be an Operating Expense. Expenses which are required to be
the matter of Special Assessment include, by way of example but not by way of limitation, the
following: the cost of reconstructing, replacing or improving the Association Property or any
portion thereof or Improvements thereon; any casualty loss affecting the Association or the
Association Property to the extent such loss exceeds the insurance proceeds, if any, receivable by
the Association as a result of such loss; any judgment against the Association (or against a
Director or Directors if and to the extent such Director is, or such Directors are, entitled to be
indemnified by the Association therefor pursuant to the Articles) to the extent such judgment
exceeds the insurance proceeds, if any, received by the Association as a result of such judgment,
or an agreement by the Association (or such Director or Directors to whom indemnification is
owed) to pay an amount in settlement of a lawsuit against it (or such Director or Directors) to the
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extent such settlement exceeds the insurance proceeds, if any, received by the Association as a
result of such settlement agreement; and legal fees and costs (including, without limitation,
attorneys and paralegal fees and court costs) incurred by the Association in connection with
litigation (whether incurred for the preparation, filing, prosecution or settlement thereof or
otherwise), except Legal Fees incurred by the Association in connection with the collection of
Assessments or other charges which Owners are obligated to pay pursuant to The Oaks at
Oakland Forest Documents or the enforcement of the use and occupancy restrictions contained in
The Oaks at QOakland Forest Documents.

The Operating Expenses with respect to the Association Property are payable by
each Owner to the Association notwithstanding the fact that Declarant may not have as yet
conveyed title to the Association Property to the Association.

Operating Expenses shall include Operating Expenses with respect to the
Association Property and the costs of maintaining the Commeon Structural Elements and the costs
and expenses incurred by the Association in administering, operating, maintaining, financing, or
repairing the Common Structural Elements.

Section 2. ESTABLISHMENT OF LIENS. Each Assessment against a Home, together with
Interest thereon and costs of collection, including, but not limited to, Legal Fees, shall be the
personal obligation of the Owner. of such Home. Any and all Assessments made by the
Association in accordance with the provisions of The Oaks at Qakland Forest Documents with
Interest thereon and costs of collection, including, but not limited to, Legal Fees, are hereby
declared to be a charge and continuing lien upon each Home against which each such
Assessment is made. Said lien shall be effective only from and after the time of the recordation
amongst the Public Records of the County of a written, acknowledged statement by the
Association setting forth the amount due to the Association as of the date the statement is signed.
Upon full payment of all sums secured by that lien, the party making payment shall be entitled to
a satisfaction of the statement of lien in recordable form. Notwithstanding anything to the
contrary herein contained, in the event an Institutional Mortgagee of record obtains title to a
Home as a result of foreclosure of its first mortgage or deed in lieu of foreclosure, such acquiror
of title, its successors or assigns, shall not be liable for the share of Assessments pertaining to
such Home or chargeable to the former Owner thereof which became due prior to the acquisition
of title as a result of the foreclosure or deed in lieu thereof, unless the Assessment against the
Home in question is secured by a claim of lien for Assessments that is recorded prior to the
recordation of the mortgage which was foreclosed or with respect to which a deed in lieu of
foreclosure was given.

Section 3. COLLECTION OF ASSESSMENTS. In the event any Owner shall fail to pay
any Assessment, or installment thereof, charged to such Owner within fifteen (15) days after the
same becomes due, then the Association, through its Board, shall have any and all of the
following remedies to the extent permitted by law, which remedies are cumulative and which
remedies are not in lieu of, but are in addition to, all other remedies available to the Association:
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